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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
HMA LEATHER EXPORT PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying standalone financial statements of HMA LEATHER EXPORT
PRIVATE LIMITED (“the Company™) which comprises the Balance Sheet as at March 31, 2019 and
the Statement of Profit and Loss for the year then ended, and a summary of significant accounting

policies and other explanatory information.

MANAGEMENT’S REPONSIBILITY FOR THE STANDALONE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Standalone financial
statements that give a true and fair view of the financial position, financial performance and cash tlows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the

financial statements that give a true and fair view and are free from material misstatement, whether due

to Fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these standalone financial statements based on our audit,
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We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made

there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are [ree from material

misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over [inancial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made

by the Company’s Directors, as well as evaluating the overall presentation of the {inancial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the (Standalone) financial statements

OPINION

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, and its Profits and its Cash Flow for

the year ended on that date.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), as amended. issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.
2. As required by section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far

as 1t appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by

this Report are in agreement with the books of account

d. in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)

Rules, 2014.

e. On the basis of writien representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019

from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

- HAnnexure B,
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g. With respect 1o the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial

position.

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

iii, There were no amounts which were required to be transferred to the Investor education and

Protection Fund by the Company.

FOR ISRANI ANIL & CO.

Chartered Accountants

F{{N 3 {{IBIESC_ A
SERAVYY iy} CUT o

Cr’kl. Anil Kumar Israni

Proprietor | =4

M.N. 405321

PLACE : AGRA
DATE : 03.09.2019
UDIN : 19405321 AAAABA1293

M
Shop No 21, Ground Floor, Heritage Tower, Nehru Nagar, AGRA - 282002
Phone no. 09897433169, 0562-4043169, Email : israni.ca@gmail.com



! .—-H.\ . -
‘@ Isran1 Anil & Co.
\ Chartered Accountants
7 Annexure A to the Independent Auditors’ Report on the Standalone Financial Statements

The Annexure referred to in paragraph | under the heading ‘Report on Other Legal & Regulatory
Requirement” of our Independent Auditors® Report to the members of HMA LEATHER EXPORT
PRIVATE LIMITED for the year ended March 31, 2019:

a. The Company is maintaining proper records showing full particulars, including

quantitative details and situation of fixed assets;

b. The Company has a regular program of physical verification of its fixed assets by which
fixed assets are verified in a phased manner on a rotational basis, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant
to the program, a portion of the fixed asset has been physically verified by the
management during the year and no material discrepancies between the books records

and the physical fixed assets have been noticed.

¢. According to the information and explanations given to us and on the basis of our
examinations of the records of the Company, the title deeds of immovable properties are

held in the name of the company.

2. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, we are of the opinion that the management has conducted the
physical verification of inventory at reasonable intervals during the year. There are no material
discrepancies were noticed between book stock an physical stock on physical verification

conducted by the management.

3. The Company has not granted any loans, secured or unsecured to companies. firms, Limited
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Liability partnerships or other parties covered in the Register maintained under section 189 of

the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable,

4, According to the information and explanations given to us and on the records of the Company,
the Company has not given any guarantee to any party as covered under section 185 of the Act.
In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and [86 of the Companies Act. 2013 In respect of

loans, investments, guarantees, and security.

5. The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the

deposits accepted from the public are not applicable.

6. As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried

on by the company.

a. According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax. Duty of Customs, Duty of Excise.
Value added Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2019 for a period of more

_ than six months from the date on when they become payable.

b. According to the information and explanation given to us, there are no dues of income

tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on

account of any dispute.
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. According to the information and explanations given to us and on the basis of our examinations
of the books of account, the Company has not taken any loan either from financial institutions or

from the government and has not issued any debentures,

. During the year the Company did not raised moneys by way of initial public offer or further
public offer (including debt instruments) and term Loans. Accordingly, the provisions of clause 3

(ix) of the Order are not applicable to the Company and hence not commented upon.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India and according to the
information and explanation given to us, we have neither come across any instance of fraud
by the Company or any fraud on the company by its officers or employees has been noticed

or reported during the year.

Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance with
the requisite approvals mandated by the provisions of section 197 read with Schedule V to

the Companies Act;

In our opinion and aceording the information and explanations given to us, the Company is
not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the Order are not

applicable to the Company.

According the information and explanations given to us and based on our examination of the
records of the Company. transactions with related parties are in compliance with section 177
and 188 of Act wherever applicable and the details of such transaction have been disclosed

in the Financial Statements as required by the applicable accounting standards.

According the information and explanations given to us and based on our ¢xamination of the
records of the Company, the Company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year under review.
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Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable the Company

and hence not commented upon.

15, According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly. the provisions of clause 3 (xv)

of the Order are not applicable to the Company and hence not commented upon.

16.  According to the information and explanations given to us and based on our examination of
the records of the Company, the company is not required to be registered under section 45
IA of the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi)

of the Order are not applicable to the Company and hence not commented upon.

FOR ISRANI ANIL & CO.
Chartered Accountants
FRT\ 013155¢
-_,L-fLu':LMJﬂ”““‘*

CA. Anil Kumar Israni.
Proprietor -

MLN. 405321

PLACE : AGRA
DATE : 03.09,.2019
UDIN : 19405321AAAABA1293
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“Anncxure B” to the Independent Auditor’s Report of even date on the Standalone Financial

Statements of HMA LEATHER EXPORT Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HMA LEATHER EXPORT
PRIVATE LIMITED (“the Company™) as of March 31, 2019 in conjunction with our audit of the

standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considenng
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and. both issued by the Institute of Chartered Accountants of India. Those
#_Slangiards and the Guidance Note require that we comply with ethical requirements and plan and
5

% petfopm the audit to obtain reasonable assurance about whether adequate internal financial controls over
" I- v _.'I..'-IJI . . o Rk :
'%b.,j___iiﬂaﬁtia] reporting was established and maintained and if such controls operated effectively in all

o d AR |
—material respects.
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QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company:

3

Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations

of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due 10
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.

FOR ISRANI ANIL & CO.
Chartered Accountants

FRN : 013155¢
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CA. Anil Kumbr Israni
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Proprietor

ML.N. 405321

PLACE : AGRA
DATE : 03.09.2019
UDIN : 19405321 AAAABA1293
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SIGNIFICANT ACCOUNTING POLICIES

A. COMPANY OVERVIEW :

HMA LEATHER EXPORT PRIVATE LIMITED (“the company™) is a private limited company

incorporated under the provisions of the Companies Act, 2013. The company is engaged in the

manufacturing of leather and leather goods.

B. SIGNIFICANT ACCOUNTING POLICES

I.

b

Lad

Accounting Conventions
These financial statements have been prepared on historical cost convention and following
the accrual basis of accounting in accordance with the Generally Accepted Accounting

Principles in India followed consistently by the Company.

Use of Estimates

The preparation of financial statement, in conformity with I- GAAP requires the management
to make estimates and assumption that affect the reported amount of assets and liabilities
disclosure of contingent liabilities at the date of the financial statement and the reported
amount of revenues and expenses during the reporting period. Differences between the actual
result and the estimates are recognized prospectively in the year in which the result are

known / materialized.

Fixed assets and intangible assets

Fixed assets are assets held with the intention of being used for the purpose of producing
poods of rendering of services and are not held for sale in the ordinary course of business.
The cost of fixed assets comprise the purchase price including import duties and other non
refundable taxes of levies and any directly attributable cost to bring the assets to working
condition for intended use. Further, any trade discount and rebates are deducted in arriving at

the cost.

Intangible assets are identifiable nonmonetary assets. Without physical substance, held for
use in producing goods or rending of services for rental to others, or for administrative
purpose. The intangible assets are separately acquired and the costs of intangible assets
~ ] tﬁ
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comprise the purchase price including import duties and other non refundable taxes of levies

and any directly attributable cost for making the assets ready for intended use.

4. Depreciation and amortization
Depreciation on fixed assets is provided based on useful life of the assets, on written down
method in accordance with the rates prescribed under Schedule II of the Companies Act,
2013.

5. Investment
Investments are classified into long-term and current investment based on the intention of the
management at the time of acquisition.
- Long-term investments are stated at cost less provision for diminution in value other than

temporary, if any current investments are carried at cost or fair value whichever is lower.

6. Earnings per share (‘EPS’)
Basic EPS is calculated by dividing the net profit or less after tax for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
Vedr.
Diluted EPS is calculated on the same basis as Basic EPS, after adjusting for the effects of

potential dilutive equity share unless the effect of the potential dilutive equity shares is anti-

dilutive.
= ‘ Current Year | Previous Year
a) Net Profit after Tax (27,08,493/-) (1.38.51,444/-)
b) Weighted average number of Equity | 6,02,500 6,02,500
Shares
¢) Basic & Diluted Earnings per share 4.50 (22.99)
(Nominal Vales Rs 10 per share)

7. Revenue recognition

—= a. Sales are accounted on the basis of dispatches in accordance with the terms of sale

when significant risks and reward are transferred to the customer.

b. Sales include billed items but dispatch of which is withheld at the request of the

customer. - ,'l A el
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8.

¢. Revenue from services is recognized in accordance with the specific terms of contract

on performance.

d. Other Income
i. Interest income is recognized on a time proportion basis taking into account

the amount outstanding and the rate applicable.

Inventories

Raw materials and stores and spares are valued at lower of cost and net realizable value.
However, these items are considered to be realizable at cost if the finished products, In which
they will be used are expected to be sold at or above cost. Work-in — progress and finished
goods are valued at lower of cost and net realizable value. Finished goods and work-in-
progress include cost of conversion and other costs incurred in bringing the inventories to
their present location and condition. By-products, whose cost is not identified. is value at net

realizable value.

Foreign currency transaction

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of
transaction. Monetary items are translated at the rates prevailing on the reporting date. The
exchange difference between the rate prevailing on the date of transaction and on the date of
settlement and also on transtation of monetary items at the reporting date is recognized as
income or expense, except in case of long term liabilities, where they relate to acquisition of
fixed assets, in which case they are adjusted to the carrying cost of such assets. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction; and non-monetary items which
are carried at fair value or other similar valuation denominated in a foreign currency are
reported using the exchange rates that existed when the value were determined.

For forward contracts which are entered into to hedge the foreign currency risk of the
underlying outstanding on the date of entering into that forward contact, the premium of
discount on such contracis is amortized as income or expense over the life of the contract.
Any profit or loss arising on the cancellation of renewal of forward contracts is recognized as
an income or expense for the period. The exchange difference on such a forward exchange

contracts is calculated as the difference between




a. the foreign currency amount of the contract translated at the exchange rate at the
reporting date, or the settlement date where the transaction is settled during the
reporting period, and

b. the same foreign currency amount translated at the later of the date of inception of the
last reporting date. Such exchange differences are recognized in the statement of

profit and loss in the reporting period in which the exchange rates change.

10, Income Taxes

11.

."‘

Tax expense comprises of current tax and deferred tax, Current tax is measured at the amount
expected to be paid to the tax authorities in accordance with the provision of the Income-tax
ct, 1961, Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to timing differences between taxable incomes and accounting income which is
capable of reversal in subsequent period and are measured using the tax rates and tax laws
that have been enacted of substantively enacted by the reporting date.
Deferred tax assets are recognized only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assels can
be realized. In situation where the company has unabsorbed depreciation or carry forward tax
losses. deferred tax assets are recognized only if there is virtual certainly that they can be
realized against future taxable profits.
Minimum alternate tax (MAT) credit is recognized as an asset only when and to the extent
there is convincing evidence that the company will pay normal income tax during the period
in which the company is allowed to carry forward the MAT credit as per the provision of the
Income-tax Act, 1961 (specified period) . The company reviews the same at each reporting
date and writes down the carrying amount of MAT credit asset to the extent there is no longer
convincing evidence to the effect that the company will pay normal income-tax during the

specified period.

Impairment of Assets
At every reporting date, the company determines whether the provisions should be made for
the impairment loss on assets by considering the indications that the carrying amount of the

asset exceeds the recoverable amount as per recognition and measurement principle laid

. down in AS-28 “Impairment of Assets”. All impairment losses are recognized in statement

- || loss is reversed if there has been a change in the estimates used to and is recognized in the

statement of profit and loss.
’k/"‘“”:’ J
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12. Employee Benefits
a. Short-terms employee benefits ;
Short-term employee benefits are recognized as expenses at the undiscounted amount

in the statement of profit and loss for the year in which related services are rendered.

b. Post employment benefits
i. Defined contribution plan: Company’s contribution paid/ payable during the
year towards provident fund, pension scheme and employees’ insurance (ESI)

scheme are recognized in the statement of profit and loss.

ii. All actuarial gains/ losses in respect of post employment benefits and other

long term employee benefits are charged to the statement of profit and loss.

13. Borrowing costs
Borrowing costs that are attributable to the acquisition or construction of a qualifying asset
are capitalized as part of the cost of such asset till such time the asset is ready for its intended
use. A qualifying asset is an asset that necessarily takes a substantial period of time to get
ready for its intended use. All other borrowing costs are recognized as an expense in the

period in which they are incurred.

14. Provisions
a. The company recognizes provision when there is a present obligation of the
enterprises arising from past events the settlement of which expected to result in an
outflow from the enterprises of resources embodying economic benefits which can be

measured only by using a substantial degree of estimation.

b. Provision for contractual obligation has been provided for in accounts bases on
management’s assessment of the probable outcome with reference to the available

information supplemented by experience of similar transaction.

¢. The company makes provision towards warranty obligation arising under the contract,
while progressively recognizing the revenue, based on management estimate and past
experience of similar contacts. Such provision is maintained until the warranty period
e '::.;_.‘_' W is completed.
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15. Contingent liabilities
The company recognizes contingent liability for disclosure in notes to accounts, if any of the
following condition is fulfilled:

a. possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non- occurrence of one or more uncertain future
events not wholly within the control of the enterprises : or

b. a present obligation that arises from past events but is not recognized because it is not
probable that an outflow of resources embodying economic benefits will be required

to settle the obligation; or a reliable estimate of the amount of the obligation cannot be

made.”
As per our report of even date For & on Behalf of Board of Directors of
FOR ISRANI ANIL & CO. HMA LFATHER EXPORT PRIVATE LIMITED

1A, /l 14

Clknrlcred Acmuntﬁﬁj‘_ﬁ; YA . 'a o ) |,~|¢;Hﬂ-f‘“é”
A A M v Iﬁ;ﬁﬁ?& Qureshi) P (w id Ahmed
R_r mm, - {‘; apiil Qureshi v aji med)

CA. ANIL KUI\’IAR [SRANI Director Director

Proprictor = DIN : 02827288 DIN : 01312261

ML.N. 405321 R/o. 18/129-A, Malko R/0.18/129A, Malko
Gali, Tajganj, Agra. Gali, Tajganj, Agra.

PLACE : AGRA
DATE : 03.09.2019
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HMA LEATHER EXPORT PRIVATE LIMITED

Disclosures as per [ICDS

i ICDS | : Accounting Policy

The accounts are maintained under historical cost convention on accrual basis and on an
assumption of going concern so as to represent a true and fair view of state of affairs and
income of the business. The accounting policies applied by the firm are consistent with

those used in the previous financial year,

il [CDS 11 : Valuation of Inventories

- (a) The Company follows exclusive method of accounting and as such tax, duty, cess if any
collection and paid /payable or refundable /recoverable is not routed through the Profit
and Loss Account and accordingly the valuation of inventories also does not include the
same which deviates from sec 145A and ICDS Il of the Income tax Act. However this
treatment of valuation of purchases, sales and stocks is in conformity with Accounting
Standard 2 issued by the ICAI and has no impact on the taxable income of the year as
explained by the Institute in the Guidance Note on VAT accounting as well as Guidance

Note on Section 44AB relating to the impact of sec 145A of the Income Tax.
i. Stocks as appearing in the financial statements, comprising of Finished
goods taken by management and certified as to existence as stated are

valued on the following basis :

ii. At Lower of cost or NRV:

S.N. | Particulars Amount

Finished Goods- Valued at cost or net - Nil

realizable value whichever is less

TOTAL | NIL

There is no change in method of valuation.

1. ICDS 111 : Construction Contracts
This ICDS is not applicable.
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iv.

V.

ICDS 1V : Revenue Recognition

The Company has a policy to recognize revenue from sale of goods and other accrued
income arising from use of resources when significant risk and rewards of ownership are

transferred to the buyer and as regards other claims and benefit relating thereto when there

is reasonable certainty of its ultimate collection,

ICDS V : Fixed Assets

i. Property, Plant and Equipment arc valued at cost net of cenvat /vat less

qualifying assets up to the period such assets

the rate of hundred percent.

accumulated depreciation. Interest on borrowed funds directly attributable to the

Depreciation on Property, Plant and Equipment has been provided on written
down value method in accordance with the provisions of Schedule 11 of the
Companies Act, 2016 which includes the amount amortised in respected of
leasehold land and building over the remaining lease period. Depreciation on

assets whose total cost does not exceed ten thousand rupees has been provided at

| Type of Asset Useful Life |
RCC frame non factory building G0 years .
Factory building 30 years
Plant and Machinery 15 years
Electrical Installations and Equipment 10 years
Vehicles 8 years
Office Equipment 5 vears
Computers and data Processing Units:
(a) Servers and networks 6 years
(b) End User devices such as desktops, 3 vears

laptops etc.

Furniture and fittings 8 vears




Vi.

vii.

viil.

ix.

[CDS VI : Foreign Exchange Transations
The company has a policy to record foreign currency transactions as per the rates on the date

of initial transactions. However all monetary items are translated at the year-end by applying
closing rate and the exchange difference is recognized as income /expense for the year.
Exchange difference on forward contract that are intended for trading is recognized at the
time of settlement. Exchange difference on forward contracts that are entered in to hedge the
foreign currency risk of a firm commitment or a highly probable forecast transactions is

recognized at the time of settlement of contract,

1CDS VI : Government Grants

This ICDS in not applicable

ICDS VI : Securities

This ICDS in not applicable

1CDS IX : Borrowing Cost

The Company has a policy to capitalize cost of funds borrowed specifically for the purpose

of acquiring a qualifying asset from the date of such borrowing up to the date when such
assets is ready for commercial use, All other borrowing costs are recognized as an expense
in the year in which they are incurred. Borrowing cost is capitalized to qualifying asset
which necessarily required a period of 12 months for its acquisition, construction or

production.

ICDS X - Provisions. Contingent Liabilities and Contingent Assets:

Provisions and contingent assets and related income is recognized, based on best estimates,
only when it becomes reasonably certain that outflow /inflow of economic benefit will arise.

a. Provision and contingent liabilities

Nature of | Openin | Provisio | Amoun | Unused | Amount  of | Amount  of |
Provision | g n made |t Amoun | any expected | any asset
s Carryin | during | charge |t reimburseme | recognised
g the year | d revised | nt against
Amount during | during expected
the the reimburseme
year year nt
NIL NIL NIL NIL |[NIL |[NIL NIL

\/ quﬁ’ e W\L’L‘U“ |



. Contingent Assets

Natur | Opening | Provisio Amoun | Unused | Amount of | Amount of
e of | Carryin | n made |t Amoun | any expected | any asset
Assets | g during charge |t reimbursemen | recognised
Amount | the year |d revised |t against
during | during expected
the the reimbursemen
year year t
NIL NIL NIL NIL NIL NIL NIL

For & on Behalf of Board of Directors of
HMA LEATHER EXPORT PRIVATE LIMITED

' (Wn;ld Ahmed) {I&{ﬂhdrﬁ;iml Qureshi)
,e"‘ Director irector

DIN : 02827288
R/o. 18/129-A, Malko

DIN : 01312261
R/o. 18/129-A, Malko

Gali, Tajganj, Agra. Gali, Tajganj, Agra.



HMA LEATHER EXPORT PRIVATE LIMITED

BALANCE SHEET AS ON 315T MARCH 2019

Particulars

MNote Mo

As at 31st March, 2019

As at J1st March, 2018

I EQUITY AND LIABRILITIES
{1} Shareholders' Funds
(a) Share Capital
(b) Reserve & Surplus

(2) Share Application Money Pending Allotment

{3) Non Current Liabilities
{a) Long Term Borrowings
by Deferred Tax Liabilities

(4) Current Liabilities
{a) Short Term Borrowings
{b) Sundry Creditors

{c) Other Current Liabilities
TOTAL

Il ASSETS

(1) Nen Current Assets
(a) Fixed Assets
(b} Other Non Current Assets
(e} Deferred Tax Assets

(2) Current Assets
{a) Inventories
{b) Cash and Bank Equivalents
(¢} Short Term Loans and Advances
{d)} Sundry Debtors
(e} Other Curreat /sscts

TOTAL

g9

60,25,000.00
{540,33,348.53)

9.81,08,601.00

©.83,30,827.67
02 806.00

6, 25,000.00
{3.003,37,947.15)

9.8 1.08,60]1.04

5,62 78.906.00
T.68.042.00

14,85,25,886.14

F3,08,42,601.85

4.99.,69,995 .00

201,50,411.00

7.87,89.250.,00
222144989
10.93.447.00
1,42,29.33325

5.75,36,219.00

1

LU S0.00

53 1.23.010.24
[3.81.218.03
S0, 150.00
U8,55,.846.59

74.55,007.99

14,85,23,886.14

13,08,42,601.85

The aceompaning notes are an intergal part of the financial statements.

As per our report of even date
FOR ISRANI ANIL & CO.
Chartered Adécounta

Proprietor

MLN. @ 405321

PLACE : AGRA
DATE : “+s

29[ 2019
UDIH - (94p8 32) AAPADA (297

For & on Behalf of Board of Directors of |
H MA LEATHER EXPORT PRIVATE umrr'lcu\,-"'. W #

b ,\_./{/
(Mh nm}w\r&% (Wajid Akmad) |

Dhirector

DIN : (2827288

Rio. 18/129-A, Malko
Gali, Tajganj,

AGRA - 282 001.

L} L

}‘Ij. W
:x;|
'\i

AP

Dircetor

DIN : 01312261

Ko, 18/129-A, Malka
Geali, Tajganj,

AGRA - 282 001,



HMA LEATHER EXPORT PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 3JIST MARCH 2019

For the period

For the period

Il. Total Expenses
1L Profit Before Tax

1V, Tax Expenses
a Current Year Income Tax
b Previous Year Income Tax

¢ Deferred Tax

a Basic

b Diluted

V. Profit /{Loss) for the period from Continuing Operation

VI, Exrnings Per Equity Share of fuce valoe of Rs, 10 Each

Particulars Naote No. ended ended
Revenue from Operations 15 10,52,01,922 48 14,43,20,323 .00
Less : Excise Duty Paid - -
Net Revenue from Operations 10,52,01,922.48 14,43,20,523.00
Other Income 16 35,92.842 .67 B2.68,.211.00
I. Tatal Revenue 11.07,94,765.15 15,2588, 734,00
Cost of Raw Material Consumed 17 10,72,26,024 29 12.97,10,768.87
Changes in Inventories I8 - BU,72E37.00
Employee Benefit Expenses &) 21,59,392.00 36,200,060
Financial Cost 20 32,193.90 |.24,124.32
Depreciztion & Amortisation Expenses 8 20,92,385.10 33.92.067.00
Orther Expenses 21 241,113,547 24 79 48,204.34

13,56,23,942.53

14,93,04 497,53

(2,48,.29,177.38)

3284, 23647

N T.00.000.00

36,585.00
70361000 (1,24 257.00)
12,3695 4401.38) 270849547
(39.33) 4,50
(39.33) 4,50

The accompaning notes are an intergal part of the financial statements.

As per our report of even date
FOR ISRANT ANIL & CO,
Chartered Accountants

FRN : 013155C ,f‘"ﬁ :J'
f""“"

",

CA. ANIL KLmnl,simM

Proprictor

ML.M. - 405321

PLACE : AGRA

DATE : ! balos]zer9
UDIN : 194D5321AAAABAIL2ZD]

HMA LEATHER EXPORT PRIVATE LIMIT

For & on Behalf of Board of Directors of

(Mohd. K
Dieéctor

DIN : 02527288
Rio, 18/129-A,
Malko
Gali, Tajganj,
AGRA - 282 001,

N

K

il Qures (Wajid Ahmid)

Dircctor

DIN : (1312261
Rio.

Malko

Gali, Tajganj,

AGRA - 282 001,

18/129-A,

Wi

-
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HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

3 Share Capital

Ref. Mo, [Particulars As at 31st March, 2019 [As at 31st March, 2018
ia) Authorised
10,00,000/- Equity Shares of Rs, 10/~ per share 1,00,00,000.00 [, 00,00,000.00
1,00,00,000.00 [RHIRETEHITVR I
(b} Issued Subscribed and Paid-Up
6,02,500/- Equity Shares of Bs. 10/- per share ©0,25,000.00 60,23,000.00
60L25,000.00 60,25,000.00
[{4] The reconcilation of the number of shares outsating as at 31st March, 2019 is set out below
Mo, of Shares as at Mo, of Shares as at
HRl Bl [Tl 315t March 2019 315t March 2018
Equity Shares

Number of Shares at the beginning of the year
Add : Shares issued during the year

Number of Shares at the end of the year

6.02,500.00 6,002,500,

&,02,500.00 6,02, 50000

{u) The Details of sharcholder holding more than 5% of shares as at 315t March, 2009 is set out belo
Kel. No. |Particulars No. of Shares %o of Shares
Equity Shares
Mohammad Kamil Qurashi 5,92,500.00 U834
5,92,500.00 98.54
(e Rights, Preference & Restricitons attaching to each clasee of shares,

The Company has only one class of shares referedd to as Equity Shares having a par value of Ts, 10/-
cach. Each holder of Equity shares is entitled to one vote share and onl received dividend,

4 HReserve and Surplus

Ref. Mo, |Particulars

As at 3lst March, 2009 |As at 31st March, 2008

()
As per last Balance Sheet

Add : Profit /{Loss) for the year
Total at the end of the vear (b)

Total Reserve and Surplus

Surplus / (Deficit) in Profit and Loss Account

(3,03,37,947.15}
2,36,95,401.38)
(5,40,35,348.53)

{3.3(h,46,440.62)
270849347
(3,03,37.947.15)

(5,40,33.348.53) (3.03,37,947.15)

For & on Behalf of Board of Directors of
HMA LEATHER EXPORT PRIVATE L I"'r'llFI"F]]

M\' e ©

Qureshi (Wajid Mmm-:n

Director
DIN: 0131226)

R/o. 18/129-A, Malko
Gali, Tajganj,
AGRA - 282 001,

\pirectur

DIN : 02827288

Rio. 18/129-A, Malko
Gali, Tajganj,

AGRA - 282 001,



HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

5 Long Term Borrowing

Ref, No. |[Particulars As at st March, 2019 |As at 31st March, 2018
Loan and Advances from Related Parties
Al Loanf from Directors 9.81.08.601.00 SR LS, GO O

9.81.08,601.00

S.81,08,601.00

6 Sundry Creditors

Ref. MNo.

Particulars

As at 31st March, 2019

As at 3ist March, 2018

6.1

Sundry Creditors

0.83.30,827.67

5,62,7T8,906.00

9.83,30,827.67

5,02,75,906.00

T Other Current Liabilities

Ref. No. |Particulars As at J1st March, 2019 |As at 31st March, 2018
7.1 Expenses Payables G0,000.00 000000
72 Other Payables 32,806.00 7,.38,042.00

92,806.00 7,68,042.00

For & on Behalf of Board of Directors of

HMA LEATHER EXPORT PRIVATE LIH‘IQ:EH

{/ Director

Eae

DIN : 62827288

Rio. 18/129-A, Malko
Gali, Tajganj,

AGRA - 282 D01,

Director
DIN : 01312261

Rio. 18/129-A, Malko
Gali, Tajzanj,
AGRA - 282 001,

L
2y

vil Qureshi (Wajid .-if'lm.ld:
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HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

9 ther Non Current Assets

Refl. No.

Particulars

As at 31st March, 2019

As at 3lst March, 20158

9.1

Other Non Current Assets

10 Inventories

Ref. No.

Particulars

As at Jlst March, 2019

As at 31st March, 2018

Stock of Finished Goods
Stock of Traded Goods
Stock of Raw Materail

7.87,49,250.00

5.31,23,110.24

7,87,89,250.00

5,31,23,110.24

-

11 Cash and Bank Balances

Ref. No.

Particulars

As at 3st March, 2019

As at 31st March, 2018

Cash and Cash Equivlants

Cash in Hand

Bulance with Banks

Canarg Bank C/A-23412001100112
Canara Bank C/A-2341201100129

HDFC Bank C/A Ne.-50200010930808
FDR With Canara Bank

3,36,856.00 6,84.250.00
9,79,134.03 6,397.53
527350 527350
3,50,373.96 | T.557.00
6,19,812.40 5.67.740.00
22,91,449.89 13,8121 H.ﬂ.:l__

12 Short Term Loans and Advances

Ref. No. |Particulars As at 3]st March, 2019 |As at 31st March, 2018
12.1 Advances to Others 511,150.00
: 5,11,150.00
13 Sundry Debtors
Ref. No. |Particulars ].—’«.s at 31st March, 2019 JAs at 31st March, 2018
13.1 Sundry Debtors {Unsecured and Considered Good)
13.1 Cutstanding for a period exceeding Six Months 4,40,055.00 3.25.977.00
13.1 Others 6,53,392.00 93,29.8069.59

10.93,447.00

__ 98,55.846.59

14 Other Current Assets

Ref. No.

Particulars

As at 3tst March, 2019

As at Jlst Muarch, 2018

14.1

Balance with Government Authorities

1,42,29,353.25

74.55,007.949

1,42.29.333.25

74,55,007.99

For & on Behall of Board of Directors of

HMA LEATHER EXPORT PRIVATE LIM

A
f—

Amil Qureshi

D eion

DIN : 02827188

R/o. 18/129-A, Malko
Gali, Tajganj],

AGRA - 282 001,

ER

i

%
A
¥ )
N

(Wajid Ahmad)
Director
DIN : D1312261
Rio. 18/129-A, Malko
Gali, Tajganj,
AGRA - 282 (1.
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HMA LEATHER EXPORT PRIVATE LIMITED

15 Revenu

NOTES TO BALANCE SHEET

e from Operations

Ref. No.

Pairticulars

r the period 2018-2019

b the pericd 2007-2018

Sale of Products
Manufactured Goods

Sale Hides

Sales Export

Shoe Agst C Form (Domectic)
Export Domestic

6,21.21,068.72

4,30,80,853.70

14,23.34.750.00

[%.85,773.00

10,52,01,922.48

14,43.20,525.00

16 Other Income

Rell No. [Particulars pr the period 2008-2019 jr the period 2017-2018
Duty Drawback Received 14,51,680.95 -
License Sale 22.01.130.00 3.40,646.00
Profit from Currency Flutueation 18.75,363.32 -
Discount & Claim 6,810.00 TE.59853.00
Interest Received 57,858.40 67,712.00
55.92,842.67 52,68,211.00
17 Cost of Raw Material Consumed
iRef. No. |Particulars pr the period 2018-2019 pr the period 2007-2018

Opening Stock of Raw Material
Add : Purchases

Less : Closing Stock of Raw Material
Total Ruw Material Consumed

5312311024 | B7,600,00
13,2892 164.05 18.26,46.279.11
18,60,15,274.29 18.28.33,879.11

1.87,89.250.00 53023, 10,24

10,72,26,024.29

12,97, 10,763.87

18 Changes of Inventories of Finished Goads, Waork in Progress and Stock in Trade
Ref. No. |Particulars pr the period 2018-2019 pr the period 20017-2018
Opening Siock of Finished Goods - 11,24.437.00
Opening Stock of Traded Goods - 69 4 8,400.00
- 80,72.837.00

Less @ Closing Steck of Finished Goods
Less : Closing Stock of Traded Goods

Changes in Iventories (Inerease) / Decrease

80,72.837.00

For & on Behalf of Board of Directors of l

HMA LEATHER EXPORT PRIVATE LIMITED

L—
q_/Plf \{\;Il Qureshi
clhar
DIN : 02827288

R/o. 18/128-A, Malko
Gali, Tajganj,
AGRA - 252 001,

4

50
YAV
‘.&H 2
(Wajid Abhnead)
Director
DIN: 01312201
Rio. 18/129-A, Malko
Gali, Tajganj,
AGRA - 252 (01,



HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET
19 Employvee Benefit Expenses

Ref. No. |Particulars  the period 2018-2019 jr the period 2017-2018
Salary Expenses 21,59,392.00 56,500.00
21,59,392.00 56,500.00

20 Finance Cost

Ref. No. (Particulars ir the period 2018-201% pr the period 2017-2018
Bank Charges 25,190.90 15,496.32

Interest on Excise = [07.363.00

[nterest On Tds 700300 |,265.00
32,193.90 1,24,124.32

For & on Behalf of Board of Directors of
HMA LEATHER EXPORT PRIVATE LIM [T_E]J'

."'IIII f/' 1"-—-1
i

Director

DIN : 02527288

Rin. 18/129-A, Malko
Gali, Tajganj,
AGRA - 252 001.

k|
N

I i
Tdhd. il Qureshi (Wajid Ahmad)

Director

DIN: (313122061

/o, 18/129-A, Malko
Guli, Tajganj,
AGRA - 282 0.
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HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

21 Other Expenses

Ref. No, |Particulars b the period 2008-2019 yr the period 2017-2018
Audit Fees 30,0:00.00 J0,000,00
Loading & Unloading Expenses 5,20,074.00 1 6,034,00
Other Expense on Purchase - 1,77.067.00
Power & Fuel Expenses - 2.70,792.00
Building Repair & Maintenance = 2.43,884.00
Repair & Maintenance Others 2,19.889.00 18,000 00
Machinery Repairs & Maintenence 12.65,144.55 5,25,170.00
Rounded Off (1,077.96) -
Loss on Sale of Fixed Assets 46,40,043.00 -
Convaynce Expenses. 1,48,196.00 5
Postage & Couriers 5.450.02 112.00
Insurance Expenses [ 6,649.00 21.8453.00
GST Late Fees Paid 346.00 -
Lepal & Professional Expenses 30,500.00 [L&1 40300
Membership & Subs & License Fees 1,15,000.00 2575000
VAT Paid HO,50,988.00 107100
Discount & Claim 2,74,194.17 -
Export Expenses 4,58.474.36 -
Job Charges Paid 72,93,331.00
Electricity Expenses | 664,00 -
Freight & Cartage Inward 63,17.542.69 44,69 ,315.00
Freight & Cartage Outward B.00,557.00 -
Misc. Expenses 27481.10 | 47.667.00
Preliminary Expenses Written Off - 22,802.00
Commission Expenses &,71,268.11 -
Sundrv Balances Written Off |6,88,157.34
Service Tax Paid E 62,634,00
Stationery Expenses 14.611.00 -
Telephone Expense | 64800 -
Trade Fair Expenses S 5,.500.00
Business Promotion Expenses 39.784.00 5388.00
Inspection & Testing Expenses 42, 190.00 43,509.00

2.41,13,047.24 79.48,200.34

For & on Behalfof Board of Directors of
HMA LEATHER EXPORT PRIVATE LIMITED

DIN : 2827288

Rio. 18/129-A, Malko
Gali, Tajganj,

AGRA - 282 001.

II"I'|| I:-LJ\H-_J;_,..--'
| .
A L
T WL

Director
DIN : 01312261
Rio. 18/129-A, Maiko
Gali, Tajganj,

AGRA - 282 0o,



HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

MNote 5.1 Loan and Advances from Directors

Ref. No. |Particulars As at 31st March, 2019 [As at 31st March, 2018
Mohammad Kamil Qul&blﬂﬁ O"’[q: A 3,03.28,822.00 3,03,28,822.00
Mohammad Ashraf Qurest 3,09,21,372.00 3,0921,372.00
Wajid Ahmed j 1\'/\ [ Ty & “.’f’/ - 3,68,58,407.00 3.68,58407.00

. 9.81,08,601.00 9.81.08,601.00

Note 6.1 Sundry Creditors

Ref, No. |Particulars As at 31st March, 2009 |As at 31st March, 2018
For Goods
Total (a) = 5,601.68,406.04
For Others
Tetal (b) - 1 HLS00.00
Total{a+b) 9,83, 30,827.67 5,62,78,906.00

MNote 7.1 Expenses Payables
Ref, No. |Particulars As at Mst March, 20019 |As at 31st March, 2018

Audit Fees Pavable

6000000

60,000,008

SO, 00,00

Note 7.2 Other Payables

Ref. Mo, |Particulars Asat Mst March, 2009 |As at 3st Mareh, 2008
TDS Payable 32,806.00
32,506.00 7.38,042.00

Note 9.1 Other Non Current Assets

Ref. No.

Particulars

As at 31st March, 2019

As ot Jlst March, 2018

Electric Securiny

MNote 12.1 Advance to Others

Rel. No. |Particulars

As at 31st March, 2019

As al 31st March, 2018

Kwality Chemicals, Kanpur

Aaxis Nano Technology

S,II 150,00

Note 13.1 Sundry Debtors

Ref, No. |Particulars

As at J1st March, 2019

As at 31st March, 2018

Fahad Overseas, Kanpur

Others

Schuh Entargrﬁmt *._

Quitstanding for a period exceeding Six Months

440,055,060
4,40.055.00 5,25977.00
6,53,392.00
6,53,392.00 93,29,869.59

10,93,447.00

8,55,846.59




Note 14.1 Balance with Government Authorities

Ref. No. [Particulars As at 31st March, 2019 |As ut 31st March, 2018
GST Input Balance 59,30,724.85
VAT Refundable an Fixed Assets 6.62,861.60
VAT Refundahle 16,64,308.80
GST Refundable 59.65,652.00
Advance Income Tax (ALY, 2019-2020) 5,786.00
1,42,29,333.25 74,535,007.99
- -@m\i“ o 3
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