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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
HMA LEATHER EXPORT PRIVATE LIMITED

Report on the Financial Statements
We have audited the accompanying standalone financial statements of HMA LEATHER EXPORT
PRIVATE LIMITED (*the Company™) which comprises the Balance Sheet as at March 31, 2020 and

the Statement of Profit and Loss for the year then ended, and a summary of significant accounting

policies and other explanatory information.

MANAGEMENT'S REPONSIBILITY FOR THE STANDALONE FINANCIAL STATEMENTS

The Company’s Board of Dircctors is responsible for the matters stated in Section 134(3) of the

Companies Act. 2013 ("the Act™) with respect to the preparation of these Standalone finaneial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companics
(Accounts) Rules, 2014. This responsibility also includes maintenance of adeguate accounting records in
accordance with the provisions of the Act for saleguarding the assets of the Company and for preventing
and detecting frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due

1o fraud or error:
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AUDITORS® RESPONSIBILITY

Our respunsibility is w express an opinion on these standalone linancial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and maters
which are required to be included in the audit report under the provisions of the Act and the Rules made

there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to oblain reasonable assurance about whether the financial statements are free from material

misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statemenis. The procedures selected depend on the auditor’s judement, including the
assessment of the risks of material misstatement of the {inancial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls svstem over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made

by the Company’s Dircctors, as well as cvaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for
our audit opinion on the (Standalone) financial statements

OPINION

In our opinion and to the best of our information and aceording to the explanations given to us. the
atoresaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in

India, of the state of affairs of the Eféln;.;'_ﬁnga_ as at March 31, 2020, and its Profits and its Cash Flow for

the year ended on that date.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), as amended, issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “danexure A a statement on the matters specified in paragmphs 3 and 4 of the Order, to the

extent applicable.

e

As required by section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books ot account as required by law have been kepi by the Company so far

as it appears from our examination of those books;

¢. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by

this Report are in agreement with the books of account

d. in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act. read with Rule 7 of the Companies {Accounts)
Rules. 2014,

e. On the basis of written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020

from heing appointed as a director in terms of Section 164 (2) of the Act.

[, With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure B”.
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g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial

position.

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any malterial foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor education and

Protection Fund by the Company.

FOR ISRANI ANIL & CO.

Chariered Accountanis e
FRN : (131550 e :
: \x‘ ¥ .. "' i - i 1
CA. Anil Kumar Israni LA
o

Proprictor
MLN. 405321

PLACE : AGRA
DATE : 08.12.2020
UDIN : 20405321 AAAADWS3T
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" Annexure A to the Independent Auditors’ Report on the Standalone Financial Statements

The Annexure referred to in paragraph | under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our Independent Auditors’ Report 1o the members of HMA LEATHER EXPORT
PRIVATE LIMITED for the year ended March 31, 2020:

a, The Company is maintaining proper records showing full particulars, including

quantitative details and situation of fixed assets:

b. The Company has a regular program of physical verification of its fixed asseis by which
tixed assets are verified in a phased manner on a rotational basis, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursnant
to the program. a portion of the fixed asset has been physically verified by the
management during the year and no material discrepancies between the books records

and the physical fixed assets have been noticed.

¢. According to the information and explanations given to us and on the basis of our
examinations of the records of the Company. the title deeds of immavable properties arg

held in the name of the company.

2. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, we are of the opinion that the management has conducted the
physical verification of inventory at reasonable intervals during the vear. There are no material
discrepancies were noticed between book stock an physical stock on physical verification

conducted by the management.

3. The Company has not granted any loans, secured or unsecured to companics, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable.
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4. According to the information and explanations ziven to us and on the records of the Company.
the Company has not given any guaraniee o any party as covered under section 185 of the Act.
In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of scction 185 and 186 of the Companies Act, 2013 In respect of

loans, investments, guaraniees. and seeurity.

3. The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 o 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the

deposits accepted from the public are not applicable.

0. As informed w us. the maintenance of Cost Records has ot been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried

on by the company.

a. According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employces
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise.
Value added Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2020 for a period of more

than six months from the date on when they become payable,
b. According to the information and explanation given to us. there are no dues of income

tax, sales fax, service tax, duty of customs, duty of excise, value added tax outstanding on

account of any dispute.

"
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8. According to the information and explanations given (o us and on the basis of our examinations
of the books of account, the Company has not taken any loan either from financial institutions or

from the government and has not issued any debentures.

9. During the year the Company did not raised moneys by way of initial public offer or further
public offer (including debt instruments) and term Loans, Accordingly, the provisions of clause 3

(ix) of the Order are not applicable to the Company and hence not commented upon.

10.  During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India and according to the
information and explanation given to us, we have neither come across any instance of fraud
by the Company or any fraud on the company by its officers or emplovees has been noticed

or reported during the year.

11, Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance with
the requisite approvals mandated by the pmvisfons. ot section 197 read with Schedule V to

the Companies Act;

12, Inour opinion and according the information and explanations given to us. the Company is
not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the Order are not

applicable to the Company.

13.  According the information and explanations given to us and based on our examination of the
records of the Company. transactions with related parties are in compliance with section 177
and 188 of Act wherever applicable and the details of such transaction have been disclosed

in the Financial Statements as required by the applicable accounting standards.

I4.  According the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.

o Accordingly, the provisions of clause 3 (xiv) of the Order ar¢ not applicable the Company

i and hence not commented upon.
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15.  According to the information and explanations given to us and based on our examination of
the records of the Company. the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, the provisions of clause 3 (xv)

of the Order are not applicable o the Company and hence not commented Lpon.

16.  According to the information and explanations given to us and based on our examination of
the records of the Company. the company is not required to be registered under section 43
IA of the Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi)

of the Order are not applicable 1o the Company and henee not commented upon.

FOR ISRANI ANIL & CO.
Chartered Accountants
FRN : 013155¢ /

\J'g&""‘* --*_-*_'

CA. Anil Kumar Israni

Proprietor
MLN. 405321

PLACE : AGRA
DATE : 08.12.2020
UDIN : 2040532 1AAAADWS3T3
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“Annexure B” to the Independent Auditor’s Report of even date on the Standalone Financial

Statemenits of HMA LEATHER EXPORT Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of HMA LEATHER EXPORT
PRIVATE LIMITED (“the Company”) as of March 31, 2020 in conjunction with our audit of the

standalone financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
bascd on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAD.
These responsibilities include the design. implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efTicient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets. the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note™) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issucd by the Institute of Chartered Accountants of India. Those
Standards and the Guidance MNote reguire that we comply with ethical requirements and plan and
perform the audit to Qtfb;ﬂﬁ:;fé’:-iwpah[e assurance about whether adequate internal financial controls over
financial repurlingrlﬁi:w_af.‘:esmhbiaﬁeﬂ and maintained and if such controls operated effectively in all

material respects. ||

Floor, ller_itﬁge Tower, Nehru Nagar, AGRA - 282{}@
Phone no. 09807433169, 0562-4043169, Email : israni.ca@gmail.com



Israni Anil & Co.

Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists. and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or EITOr.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of finaneial reporting and the preparation of financia)
statements for external purposes in accordance with gencrally accepted accounting principles. A

company’s internal financial control over financial reporting includes those palicies and procedures that

. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets ol the company;

-2

Provide reasonable assurance that transactions are recorded as necessary (o permil preparation of
financial statements in accordance with generally accepred accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations

of management and dircctors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition. use, or disposition of the company's assets that could have a material effect on the

financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material missiatements due fo
error or fraud may occur and not be detected. Also. projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
finanecial control over linancial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, inall material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, bhased on the intemal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India,

FOR ISRANI ANIL & CO.
Chartered Accountants
FRIN ; 013155¢

‘,AA@Q
el !
.---—"_"|I
CA. Anil Kumar Israni

Proprietor
MLN. 405321

PLACE : AGRA
DATE : 08.12.2020
UDIN : 20405321 AAAADWSIT3
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HMA LEATHER EXPORT PRIVATE LIMITED

BALANCE SHEET AS ON 31ST MARCH 2020

Particulars

Note No.

As at 31st March, 2020 | As at 31st March, 2019

I EQUITY AND LIABILITIES
(1) Shareholders' Funds
{a) Share Capital
(b) Reserve & Surplus
(2) Share Application Money Pending Allotment

{3) Non Current Liabilities
{a) Long Term Borrowings
(b) Deferred Tax Liabilities
(4) Current Liabilities
{a) Short Term Borrowings
(b) Sundry Creditors
{¢) Other Current Liabilities

TOTAL

[T ASSETS
(1) Non Current Assets
{a) Fixed Assets
{(b) Other Non Current Assets
(¢) Deferred Tax Assets

{2) Current Assets
{a) Inventories
(b) Cash and Bank Equivalents
{c) Short Term Loans and Advances
(d) Sundry Debtors
{g) Other Current Assels

TOTAL

= Lak

10
11

-

13

14

60,25.000.00
(5.55,44,681.82)

9.81.08.601.00

60,25,000.00
(5.40,33,348.53)

9.81,08.601.00

10,13.001.466.37 0.83.30,827.67
41.70,083.00 92,806.00
15,40,60,468.55 14,85,23,886.14
5,12.55.488.00 4,99,69,995.00
12,79, 714700 21,5041 1.00

8.52.82,146.00

7,87.85.250.00

28,76,388.62 22.91.449.89
24,00,369.00 10,93,447.00
1.09.66,320.93 1,42,29,333.25
15,40,60,468.55 14,85,23,8806.14

The accompaning notes are an intergal part of the financial statements.

As per our report of even date
FOR ISRANI ANIL & CO.
Chartered Accountants

FRN : 013155C

x5
b !
Shv- RW =

CA. ANIL KUMAR ISRANI
Proprietor
ML.N. : 405321

PLACE : AGRA

DATE : 08.12.2020
UDIN : 20405321AAAADWSITS

For & on Behalf of Board of Directors of

HMA LEATHER EXPORT PRIVATE LIMITE
- i 3

— -

s SD/-
"{Mohd. Kamil Qureshi) (Wajid Ahmad)
Director
DIN : (12827288
R/o. 18/129-A, Malko
Gali, Tajganj,
AGRA - 282 001.

Director

DIN : 01312261

R/o. 18/129-A, Malko
Gali, Tajeanj,
AGRA - 282 001,



HMA LEATHER EXPORT PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 315T MARCH 2020

II. Total Expenses
111 Profit Before Tax

IV. Tax Expenses
a Current Year Income Tax
b Previous Year Income Tax
¢ Deferred Tax

a Basic
b Diluted

V. Profit /(Loss) for the period from Continuing Operations

V1. Earnings Per Equity Share of face valoe of Hs, 10 Each

Paitiedians Note No. For the period ended| For the period ended
31st March, 2020 31st March, 2019
Revenue from Operations 15 75946943 81 10.7403,052 .48
Less t Excise Duty Paid H =
MNet Revenue from Operations 7.59.46.943.8] 10.74,03,052 4%
Other Income 1 " L23, 79851 33.92,790.63
1. Total Revenue 7.60.70.742.32 11,07.95.843.11
Cost of Raw Material Consumed 17 2T LAR057:57 10.72,26,024.29
Changes in Inventories 18 - -
Emploves Cost 19 S2.00.977.00 2159392 00
Financial Cost 20 5.605.00 32.193.90
Depreciation & Amortisation Expenses 8 16.60.948.25 209238510
Oither Expenses 21 4.26.95.823.99 Z41,15,025.20

Fa7.11,411.61

13.56,23.020.49

(640665929

{2.4829.177.38)

87066410

358300
{11 70,361.00)

(13,11,353.29)

(2.36.95,401.38)

(2:51)
(2.51)

{39:33)

{39.33)

The accompaning notes are an intergal part of the (inancial statements.

As per our report of even date
FOR ISRANI ANIL & CO.
Chartered Accountants

FRN : 013155C

.,
sm—”ﬁ‘t"i% Bt
CA. ANIL KUMAR ISRANI
Proprietor
MLN, : 405321
PLACE : AGRA

DATE : 08.12.2020
UDIN & 2040532 TAAAADWEITS

HMA LEATHER EXFORT PRIVATE LIMITED i

For & on Behalf of Board of Directors of

Syp=-

J

(Mohd, Kamil Quresh (Wajid Ahmad)

Director
DIN : 02827288

Director
DN : 01312261

Rio. T8/129-A, Malko Rio. 18/129-A, Malka

Gali, Tajganj,
AGRA - 282 001.

Gali, Tajganj,
AGRA - 282 001.



HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

3 Share Capital

Ref. Mo, |Particulars As at 3lst March, 2020 | Asat 31st March, 2019
(£1] Authorised
10,00,000/- Equity Shares of Rs. 10¢- per share 100,00, 000,00 1,00 00,000.00
1,00,00.000.00 1, 040,00, 000.00
(b} Issued Subseribed and Paid-Lp
6.02,500/- Equity Shares of Rs, 10/~ per share 60,25, 000,00 602500000
60,25,000.00 60,25,000.00
(e} The reconcilation of the number of shares outsating as at 31st Marcch, 2020 is set out below
Bef. No. | Particatirs No. of Shares as at No. of Shares as at
st March 2020 st March 2019
Equity Shares
Number of Shares at the beginning of the vear 6,02, 30000 602, 500,00
Add : Shares issued during the year - -
Number of Shares at the end of the vear 6,02.500.00 6,02,500.00
(d) The Details of shareholder holding more than 5% of shares as at 31st March, 2019 is set out below
Ref. No. |Particulars Mo. of Shares O ufSh:;;
Equity Shares
Mohammad Kamil Qureshi 2,92.500.00 98.34
5,92,500.00 98.34
(e} Rights, Preference & Restricitons attaching to each clasee of shares.

The Company has only one ¢lass of shares referedd to as Equity Shares having a par value of Rs, 10/~
cach. Each holder of Equity shares is-entitled to one vote share and onl received dividend.

4 Reserve and Surplus

Ref. Mo, |Particulars As at 3st March, 2020 | As at 31st March, 201%
{a) Surplus / (Deficit) in Profit and Loss Account
As per last Balance Sheel (5.40,33,348.53) (3.03,37.947.15)
Add : Profit ALoss) for the year (15,11,333.29) (2,36.495.401.38)
Tirtal at the end of the year (B) (5,55,44,681.82) (5,40,33,348.53)
Total Reserve and Surplus (5,55,44.681.82) (5,40,33,348.53)

For & on Behalfl

HMA LEATHER _%KP(]H'I' PRIVATE LIMITED

e

O

. L :L-F-_‘: —
(e
= {Mohd. Kamil Qureshi)
Director

DIN : 02827288

Rio. 18/129-A, Malko
Gali, Tajganj,

AGRA - 252 001

of Board of Directors of

ajid Ahmad)
DNirector

DIN : 01312261

Rio. 18/129-A, Malko
Gali, Tajganj,

AGRA - 282 001.




HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

5 Long Term Borrowing

Ref. No. |Particulars As at 31st March, 2020 | Asat 31st March, 2019
Loan and Advances from Related Parties

5.1 Laoant from Directors 981 08,600.00 0.8 1.08,600.00
9.81.08.601.00 9.81,08,601.00

6 Sundry Creditors
Ref. No. |Particulars As at 31st Mareh, 2020 | As at 31st March, 2019
6.1 Sundry Creditors 10,13.01,466.37 QB3 3082767
10,1301, 466.37 9.83,30,827.67

7 Other Current Liabilities

Ref. No. |Particulars As at 31st Mareh, 2020 | As at 3ist March, 2019
7.1 Expenses Payables 30.000.00 0 000.00
7.2 Other Payables 6,076.00 3280600

Advances from Debtors 41,34 007 .00 -
41.70,083.00 9280600

b

For & on Behalf of Board of Directors of
HMA LEATHER EXPORT PRIVATE LIMITED

Director

DIN : 02827288

Rio. 18/129-A, Malko
Gali, Tajzanj,

AGRA - 282 001.

0 ANV ;
i
{;' (Mo Kamil Qureshi) / (Wajid Ahmad)

Director
DIN : 01312261

Rio. 18/129-A, Malko
Ceali, Tajgzanj,
AGRA - 2582 001.




HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

& Other Non Current Assels
Ref. No. |Particulars As at 3st March, 2020 | As at 31st March, 2019
9.1 Other Won Current Assets . -

10 Inventories

Ref. No. |Particulars As at 31sat March, 2020 | As at 31st March, 2019
Stock of Finished Goods - -
Stock of Traded Goods - -
Stock of Raw Materail B.52.82, 146.00 7878925000
B,52.82,146.00 7,87,89,250.00

11 Cash and Bank Balances

Ref. No.

Particulars

As at 31st March, 2020

As at 31st March, 2019

Cash and Cash Equivlants

Cash in Hand 16,27,019.00 3.36,856.00

Balance with Banks

Canara Bank C/A-Z341200 1001012 4.91.644.03 Q.79,134.03

Canara Bank C/A-2341201 100124 2243 50 527550

HOFC Bank C/AA No=S02000 1030808 T A61.69 3.50.373.96

FDR With Canara Bank 6, 76.020.40 6, 1981240
28,76,388.62 22.91.449.89

12 Short Term Loans and Advances

Ref. No.

Particulars

As at 31st March, 2020

As at 31st March, 2019

12.1

Advianees 1o Others

13 Sundry Debiors

Ref. No. |Particulars As at 3st March. 2020 | As at 31st March, 2019

13.1 Sundry Debtors (Unsecured and Considered Good)
13.1 Outstanding for d period excecding Six Months - 4.40.055.00
13.1 (thers 24.00.369.00 6.53.392.00
24.00,369.00 10.93.447.00

14 Other Current Assets

Ref. No.

Particulars

As at st Mareh, 2020

As at 31st March, 2019

14.1

Balance with Government Authorilies

1.09.66.329.93

1.4229.333.25

1.09

1.42.29 25

For & on Behalf of Board of DNrectors of
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HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

15 Revenue from Operations

Ref. No. |[Particulars for the period 2019-2020 | for the period 2018-2019
Sale of Products
Manufactured Goods
Sales Export 14.76.422.78 6,21.21.068.72
Export Domestic 7.24,17.829.05 4.30,80,833.76
Job Charges Received 1%.46,783.98 ;
Sale MEIS License 2,03.908.00 22.01,130.00

7.59.46.943.81 10,74,03,052.48
16 Other Income
Ref. No. |Particulars for the period 2019-2020 | for the period 2018-2019

Duty Drawback Received

Profit from Curreney Flulucation
Dhiseount & Claim

Rounded O Write OFT

Interest Received

14.51.680.95

- 18,73.363.32

- 6,8 10,00
&l1,131.51 1,O77.96
62.667.00 ST.R58.40
1,23,798.51 33,92,790.63

17 Cost of Raw Material Consumed

Ref. No.

Particulars

for the period 2019-2020

for the period 2018-201%

Opening Stock of Raw Material

Add : Purchases Net of Return and Discounts

787,89, 250000
3.36.40,933.37

5.31.23,110.24
328,92, 164,05

11.24,30.203 37

[8.60,15,274.29

Less : Closing Stock of Raw Material £,52.82 146.00 7.87,89,250.00
Total Raw Material Consumed 2.71.48,057.37 10,72,26.024.29
18 Changes of Inventories of Finished Goods, Work in Progress and Stock in Trade
Ref. No. |Particulars for the period 2019-2020 | for the period 2018-2019 |

Opening Stock of Traded Goods

Opening Stock of Finished Goods

Less : Closing Stock of Finished Goods
Less : Closing Stock of Traded Goods
Changes in Iventories (Increase) / Decrease

N

l~‘h:r & on Behalf of Board of Directors of
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HMA LEATHER EXPORT PRIVATE LIMITED

19 Employee Cost

NOTES TO BALANCE SHEET

Ref. No.

Particulars

for the period 2019-2020

for the period 2018-2019

Salary Expenses
Contract Labor Payment
Staff Welfare Exps
Labour Charges Paid

27.04.545.00 21.59,392.00
22.57,753.00 i
2.700.00 .
2.35,979.00 -

52.00,977.00 21,59,392.00

20 Finance Cost

Ref. No. |Particulars for the period 2019-2020 | for the period 2018-2019
Bank Charges 2. 120.00 25,190.90

Interest On Tds 348500 T.003.0H)

5,605.00 32,193.90

For & on Behalf of Board of Directors off

HMA LE wHER EXPORT PRI?TEI 1MITEJ

Ceditea
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Director
DIN : 12827288
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Gali, Tajganj,
AGRA - 282 001,

Director

DIN ; 01312261
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Gali, Tajganj,

AGRA - 282 001.



HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

21 Other Expenses

Ref. No. |Particulars for the period 2019-2020 | for the period 2018-2019
Audit Fees 000000 3000000
Loading & Unloading Expenses 2.91,240.00 5,20,074.00)
Power & Fuel Expenses 276429600 -

Repair & Maintenance Others
Machinery Repairs & Maintenence
Loss on Sale of Fixed Assels
Convaynce Expenses.

Postage & Couriers

Insurance Expenses

GST Late Fees Paid

Legal & Professional Expenses
Membership & Subs & License Fees
VAT / GST Paid

Discount & Claim

Expuort Expenses

Job Charges Paid

Electricity Expenses

Freight & Cartage lnward
Freight & Cartage Outward
Ocean Freight

Mise. Expenses

Commission Expenses
Travelling Expenses

Stationery Expenses

Telephone Expense
Transportation Charges

Business Promotion Expenses
Inspection & Testing Expenses
CETP Charges

Clearing and Forwarding Exps
Computer and Soltware Expenses
Crane Service

Detantion Charges

ETP Maintenance Charges

Profit from Currency Flutucation:

33.76.027.03
1.95.657.00
661015
1.350.00)
174,000,060
22,5000
119167303

2.68,23.606.50
49.044.00
48.64,2949.50
154, 446.00
4.65.589.50
1,34,202.00
S8.036.00
17.075.00
1.56.876.00
7204400
1500000

[E RAREPUTRE
24323080
11.500.00
B3 480.00
3.000.00
20,000, 00
62,367.48

2,19.889.00
12,65,144.55
46.40.043.00
1,48,196.00
5.450.02
16,649,000
346.00
30,500.00
1,15,000.00
1(3,50,988.00
2.74,194.17
4.58.474.56
72.93,331.00
1 1.664.00
63.17,542.69
6.00.557.00
27,481.10
9.71.268.11
14,611.00
1,648.00
59,784.00
42,190,00

4.26,95.823.99

2.41,15,025.20

For & on Behalf of Board of Directors of
HMA LEATHER EXPORT PRIVATE LIMITED
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HMA LEATHER EXPORT PRIVATE LIMITED

NOTES TO BALANCE SHEET

Mote 5.1 Loan and Advances from Directors

Ref. No. |Particulars

As at 31st March, 2020

As at 31st March, 2019

Mohammad Kamil Qureshi 3,013, 28. 822.00 303, 28822.00
Mohammad Ashral Cureshi 3092137200 3.09,21.372:00
Waijid Ahmed 3685840700 3.68.58,407.00

9,81,08,601.00 9.81,08.601.00

Note 6.1 Sundry Creditors

Ref. No. |Particulars

As at 3st March, 2020

As at st March, 2009

For Goods
Total (a)

For Others
Total (b)
Total (a+ b}

10,13,01.466.37

9,83.30,827.67

Note 7.1 Expenses Payables

Ref. No. |Particulars

As at 31st March, 2020

As at 31st March, 201%

Audit Fees Payable

60,000.00

Note 7.2 Other Payables

Refl. No. |Particulars

As at 31st March, 2020

As at 3lst March, 2019

TS Payable

32,806.00

Note 9.1 Other Non Current Assets

Ref. No. |Particulars

As at 31st March, 2020

As at 3ist March, 20019

Electric Security

Note 12.1 Advance to Others

Ref. No. |Particulars

As at 31st March, 2020

As at 31st March, 2019

Kwality Chemicals. Kanpur
Aaxis Nano Technology

Note 13.1 Sundry Debtors

Ref. No. |Particulars

As at 3st March, 2020

As at 31st March, 2019

Fahad Overseas. Kanpur

Others
Schuh Enterprises

Outstanding for a period exceeding Six Months

5 4,40,055.00
(16,95, 809.00) 6,53,392.00
{16,98.809,00) 1.93,447.00

Note 14.1 Balance with Government Authorities

Ref. No. |Particulars

As at 31st March, 2020

As at 31st March, 2019

GST Input Balanee

VAT Refundable on Fixed Assets

GST Refundable

Advance Income Tax (AY. 20202021

97,01,299.33
00286160
5.61,005.00
4107400

1,09,66,529.93

1,42,29,333.25

e S
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SIGNIFICANT ACCOUNTING POLICIES

A. COMPANY OVERVIEW :

HMA LEATHER EXPORT PRIVATE LIMITED (“the company™) is a private limited company
incorporated under the provisions of the Companies Act, 2013, The company is engaged in the

manufacturing of leather and leather goods.

B. SIGNIFICANT ACCOUNTING POLICES

1. Aceounting Conventions
These financial statements have been prepared on historical cost convention and following
the accrual basis of accounting in accordance with the Generally Accepted Accounting

Principles in India followed consistently by the Company.

2. Use of Estimates
The preparation of financial statement, in conformitny with I- GAATP requires the management
to make estimates and assumption that affect the reported amount of assets and liabilities
disclosure of contingent liabilities at the date of the financial statement and the reporied
amount of revenues and expenses during the reporting period. Differences between the actual
result and the estimates are recognized prospectively in the vear in which the result are

known / materialized.

3. Fixed assets and intangible assets
Fixed assets are assets held with the intention of being used for the purpose of producing
goods of rendering of scrvices and arc not held for sale in the ordinary course of business.
The cost of fixed assets comprise the purchase price including import duties and other non
refundable taxes of levies and any directly attributable cost 1o bring the assets to working
condition for intended use, Further, any trade discount and rebates are dedueted in arriving at

the cost.

Intangible assets are identifiable nonmonetary assets. Without physical substance, held for
use in producing voods or rending of services for rental to others, or for administrative

purpose. The intangible assets are separately acquired and the costs of intangible assets

T




T

comprise the purchase price including import duties and other non refundable taxes of levies

and any directly attributable cost for making the assets ready for intended use.

Depreciation and amortization

Depreciation on fixed assets is provided based on useful life of the assets, on written down
method in accordance with the rates prescribed under Schedule 1T of the Companies Act,
2013.

Investment

Investments are classified into long-term and current investment based on the intention of the
management at the time of acquisition.

Long-term investments are stated at cost less provision for diminution in value other than

temporary. it any current investments are carried at cost or fair value whichever is lower.

Earnings per share (*EPS")

Basic EPS is calculated by dividing the net profit or less after tax for the year attributable to
cuity .'qlmrizlululu‘h-rr:«~ by the weighted average number of equity shares outstanding during the
year.

Diluted EPS is calculated on the same basis as Basic LPS, after adjusting for the cffects of
potential dilutive equity share unless the effect of the potential dilutive equity shares is anti-

dilutive.

Current Year Previous Year
| a) Net Profit after Tax : (15113335 | (2.36,95.401/-)
b) Weighted average number of Equity 6.02.500 6,02.500
Shares
tc} Basic & Diluted I-'_ﬂrn'ing.f. ﬁc-r_s'hﬁré : {2.:‘1!}! 39.33)
{Mominal Vales Ks 10 per sharg) |

Revenue recognition

a. Sales are accounted on the basis of dispatches in accordance with the terms of sale

when significant risks and reward are transferred to the customer.

b. Sales include billed items but dispaich of which is withheld at the request of the

customer.




8.

¢. Revenue from services is recognized in accordance with the specific terms of contract

an performance.

d. Other Income
1. Interest income is recognized on a time proportion basis taking into account

the amount outstanding and the rate applicahle.

Inventories

Raw materials and stores and spares are valued at lower of cost and net realizable value.
However, these items are considered to be realizable at cost if the finished products, In which
they will he used are expected to be sold at or above cost. Work-in progress and finished
goods are valued at lower of cost and net realizable value: Finished goods and work-in-
progress include cost of conversion and other costs incurred in bringing the inventories 1o
their present location and condition. By-products, whose cost is not identified. is value at net

realizable value,

Foreign currency transaction

Transactions in foreign currency are recorded at the exchange rates prevailing on the date of
transaction. Monetary items are translated at the rates prevailing on the reporting date. The
exchange difference hetween the rate prevailing on the date of transaction and on the date of
settlement and alsu on translation of monetary items at the reporting date is recognized as
IMeome or expense, except in case of long term habilities, where they relate to acquisition of
fined assets, in which case they arc adjusted to the carrying cost of such assets. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency are
reported using the exchange rate at the date of the transaction; and non-monetary items which
are carried at fair value or other similar valuation denominated in a foreign currency are
reported using the exchange rates that existed when the value were determined.

For forward contracts which are entered into to hedge the furcign currency risk of the
underlying outstanding on the date of entering into that forward contact, the premium of
discount on such contracts is amortized as income or expense over the life of the contract.
Any profit or loss arising on the cancellation of renewal of forward contracts is recognized as
an income or expense lor the period. The exchange difference on such a forward exchange

contracts is caleulated as the difference between




a. the foreign currency amount of the contract translated at the exchanee rate al the
reporting date., or the settlement date where the transaction is settled during the
reporting period. and

b. the same foreign currency amount translated at the later of the date of inception of the
last reporting date. Such exchange differences are recognized in the statement of

profit and loss in the reporting period in which the exchange rates change.

10, Income Taxes

L.

Tax expense comprises ol current tax and deferred tax. Current tax is measured at the amount
expected to be paid to the tax authoritics in accordance with the provision of the Income-tax
Act, 1961, Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to timing differences between taxable incomes and accounting income which is
capable of reversal in subsequent period and are measured using the tax rates and tax laws
that have been enacted of substantively enacted by the reporting date.

Deferred tax assets are recognized only to the extent that there is reasonable certdinty that
sufficient future taxable income will be available against which such deferred tax assets can
be realized. In sitvation where the company has unabsorbed depreciation or carry forward tax
losses, deferred tax assets are recognized only if there is virtual certainly that they can be
realized against future taxable profits.

Minimum alternate tax (MAT) eredit is recognized as an asset only when and to the extent
there is convineing cvidence that the company will pay normal income tax during the period
in which the company is allowed to carry forward the MAT credit as per the provision of the
Income-tax Act. 1961 (specified period) . The company reviews the same ar each reporting
date and writes down the carrving amount of MA'T credit asset to the extent there is no longer
convincing evidence to the elleet that the company will pay nermal income-tax during the

specified period.

Impairment of Assets
At every reporting date, the company determines whether the provisions should be made for

the impairment loss on assets by considering the indications that the carrying amount of the
asset exceeds the recoverable amount as per recognition and measurement principle laid
down in AS-28 “Impairment of Assets™. All impdinment losses are recognized in statement
loss is reversed if there has been a change in the estimates used to and is recognized in the

statement of profit and loss. L S




12. Employee Benefits

d.

b.

Short-terms employee benefits
Short—term employee benefits are recognized as expenses at the undiscounted amount

in the statement of profit and loss for the vear in which related services are rendered.

Post employment benefits
i. Defined contribution plan: Company’s contribution paid/ payable during the
vear towards provident fund, pension scheme and employees’ insurance (ESI)

scheme are recognized in the statement of profit and loss,

ii. All actuarial gains/ losses in respect of post employment benefits and other

long term employee benefits are charged to the statement of profit and loss.

I3. Borrowing costs

Borrowing costs that are attributable to the acquisition or construction of a qualifving asset

are capitalized as part of the cost of such asset till such time the asset is ready for its intended

use. A qualifying asset is an asset that necessarily takes a substantial period of time to get

ready for its intended use. All other borrowing costs are recognized as an expense in the

period in which they are incurred.

14. Provisions

a.

Ci

The company recognizes provision when there is a present obligation of the
enterprises arising from past events the settlement of which expected to resull in an
outflow from the enterprises of resources embodying economic benefits which can be

measured only by using a substantial degree of estimation.

Provision for contractual obligation has been provided for in accounts hases on
management’s assessment of the probable outcome with reference to the available

information supplemented by experience of similar transaction.

The company makes provision towards warranty obligation arising under the contract,
while progressively recognizing the revenue, based on management estimate and past
experience of similar contacts. Such provision is maintained until the warranty period

15 completed.




I5. Contingent liabilities
The company recognizes contingent liability for disclosure in notes to accounts, if any of the
following condition is fulfilled:

4. possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non- occurrence of one or more uncerain future
events not wholly within the control of the enterprises : or

b, a present obligation that arises from past events but is not recognized because it is not
probable that an outllow of resources embodying economic benefits will he required

to settle the obligation; or a reliable estimate of the amount of the obligation cannot be

made.”

AS per our report of even date For & on Behalf of Board of Directors of 3
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